
 

 

April 4, 2023 

 

 

Dear Friends, 

 

In our 3rd quarter newsletter from 2022 we wrote that “Fed policy seems to be ‘pedal to the metal’ 

until something breaks”. Fast forward 6 months and we now have our first casualties in the 

financial system. The recent failures of Silicon Valley Bank, Signature Bank, and Credit Suisse 

were not surprising if you dig deeper into how these firms were run.  Overleverage, 

mismanagement, and old-fashioned human greed are the root causes for the failures - Fed policy 

only exposed it.  There will be others who will meet the same fate and once analyzed, will show 

much of the same characteristics. To quote the famous investor Warren Buffet, “What you find is 

there’s never just one cockroach in the kitchen when you start looking around.”  

 

Credit Unions by doctrine are not for profit and are formed by groups of people with a common 

goal with traditional values being the focus of everything we do. We are tasked with the job of 

managing the savings and borrowings of our Lufthansa family. We are grateful for your enduring 

trust, a relationship that often spans generations, and it is with that in mind that we will always 

allocate our funds in a safe and prudent manner. There will be more bank failures, but your credit 

union will not be one of them. 

 

Our first quarter results show a decent return when viewed on a year over year basis. While our 

income has grown substantially so too did our payout to shareholders. We expect this trend to 

continue as we reallocate our maturing investments into higher yielding ones.  As a result, our rates 

will continue to slowly rise. Our assets declined largely because of several members passing in 

2022 – an unfortunate reality. Operationally our expenses are inline, and we do not expect any 

significant changes for the remainder of the year. 

 

On behalf of the Board of directors, we enclose our quarterly financials. 

 

 
 

Sincerely, 

 

Joseph Herzig 
Joseph Herzig  

Compliance Officer 

http://www.lhcu.com/0323.pdf

